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A. Greater East Texas CDC dba Greater Texas Capital Corporation is a Certified Development Corporation which packages and services the SBA 504 Loan, as lender.  A fact sheet describing the SBA 504 Loan Program is attached.

B. These loans are normally set up on terms of ten (10) or twenty (20) years, depending on the collateral base.

C. In accordance with SBA regulations, the Greater Texas Development Company charges a one time processing fee for packaging and approving the loan application.  This processing fee is equal to 1.5% of the net proceeds of the debenture.  A $2,000 non-refundable deposit will be collected prior to processing the application.  Two-thirds (2/3) of the processing fee (less the deposit) will be collected by the CDC when the debenture authorization is issued by SBA.  The remainder of the processing fee will be paid when the loan is closed. 
D. If the Borrower’s name changes after the application package has been completed, there will be a $500 charge for preparation of new paperwork.

E. You are also required to pay for the Dun & Bradstreet credit report fee on Borrower and each principal owner (unless provided by lender).  The cost for each report is $40.00.

F. Greater Texas Capital Corporation packages the loan, then the application is presented to our Loan Committee and our Board of Directors before it is submitted to SBA.  The Greater Texas Capital Corporation does an underwriting screening before the application is delivered to SBA.

The SBA loan officers are the decision makers as to whether the loan is approved.  The final approval is made by SBA, not by the Greater East Texas CDC dba Greater Texas Capital Corp. or John W. Hart.  The CDC cannot in any way approve the loan as a final approval regarding credit or eligibility.  This is the SBA’s responsibility.

___________

____________

(Initial)


(Initial)

REQUIREMENTS FOR THE 504 PACKAGE:

1. Credit report for the “BORROWER” and each “PRINCIPAL OWNER”.  Applicant will be required to pay expense of credit report(s).

2. Description and history of the Borrower and benefits of the loan.

3. Copy of By-Laws and Charter of Corporation, or Partnership Agreement, or Assumed Name Certificate for each entity, including Borrower and Guarantors. 

4. Source and amount of Borrower’s equity injection (required for new businesses).

5. Signed and dated year-end Balance Sheet and Operating Statement for three (3) years with supporting year-end Tax Returns.

6. Balance Sheet and Operating Statement dated within 90 days of application.

7. Schedule of debts, with complete explanation and note copies of any debt that is to be refinanced with this request.

8. Reconciliation of Net Worth/Statement of Retained Earnings where applicable.

9. Listing and aging of Accounts Receivable and Accounts Payable.

10. Projections, both P & L and Cash Flow (where applicable) for three (3) years with supporting assumptions – assumptions to be supported by a Business Plan, Market Analysis and Market Strategy (required for new business).

11. Signed and dated personal financial statements of proprietor, partners, officers and stockholders owning 20% or more of the Borrower, and the last three (3) years personal Tax Returns on each.

12. Statements of Affiliates (latest yearly financial statements signed and dated of all businesses owned, operated or 50% or more controlled by principals of Borrower, supported by the most current year’s Tax Return signed and dated.  SBA makes the determination as to when a company might be an Affiliate.

Note:  Each Borrower and Guarantor will be required to sign IRS Form 4506 for verification of Tax Reports filed with the Internal Revenue Service.

13. Management Resumes (include experience, education, training, etc.).

14. Franchisor’s financial statements, FTC Disclosure Statement and copy of the Franchise Agreement.

15. If the project is Real Estate or Equipment, Borrower will be required to furnish and pay for an appraisal, which Borrower’s bank orders.  (At this point, the loan will be subject to the appraisal coming in at a specific amount or greater).

____________
___________

(Initial)

(Initial)

16. Use of Funds detailed.

17. Two bank references.

18. Three trade references.

19. A copy of key cost documents, such as real estate purchase agreements, contractor cost estimates, vendor quotes for machinery and equipment, etc.

20. If applicable, a copy of the existing or proposed lease agreement.

21. Some Additional SBA Requirements for Closing:
A. All stockholders of 20% or more of the stock of the Borrower will personally guarantee the loan.  At the discretion of SBA, minor stockholders may be required to guarantee the loan.

B. SBA will require a pledge to SBA of all shares of stock of the Borrower held by all stockholders holding 20% or more ownership.  SBA will retain stock certificates in its possession until pledge is reassigned or released.  If minor stockholders are required to guarantee the loan, they will also be required to pledge their stock.

C. SBA will require assignment of a life insurance policy on the principal(s) of the business to cover the SBA debt.  Policy will be held by SBA.

D. SBA will require a mortgage title policy for the amount of the loan.

E. SBA will require a good standard of bookkeeping with annual report 120 days after year-end.

F. SBA will require a Certificate of Good Standing from the State of Texas.

G. SBA will require an Environmental Questionnaire or at least a Phase I Environmental Report.

H. SBA will require hazard insurance on all of its pledged collateral.

I. SBA will require verification as to whether property is located in a Flood Area.  If the project is in the 100 year Flood Plain area, then the SBA will require flood insurance.

J. SBA will require HUSBAND and WIFE to sign closing documents if Borrower is an individual.

____________

_____________

(Initial) 


(Initial)

22. Collateral Requirements:

A. Real Estate

(1) Purchase Contract

(2) Appraisal

(3) If you own the property, a copy of the closing statement at the time of purchase.

B. Equipment

(1) New equipment to be purchased – detailed list and quote from vendor.

(2) Used equipment to be purchased – detailed list and quote from dealer or invoice.

(3) If you have equipment on hand to be used as collateral, a list with serial numbers and an appraisal (if requested).

C. If you have a non-business asset to use for collateral, you will need a full description and appraisal.

D.  New Construction

(1) Set of detailed plans and specifications.

(2) Legal description of the property.

23.
A letter from you or your company describing any previous Government Loan, including:

A. Approval Date

B. Date Paid or Amount Outstanding

C. Government Loan Number

24.
Environmental Analysis

This depends on your SIC Code Number, and whether or not you handle any kind of hazardous waste.

25.
Construction Interim


  To be furnished by Borrower’s bank.

26.
Title Insurance


  A title insurance policy will be required on the property at closing.
27.
I (we) also agree that Greater Texas Capital Corporation or any of its participating lenders are given permission to pull a credit report on the borrowing entity, any 20% or more owner, or any guarantors on the loan.

Accepted by:

(Borrower) 
_____________________________

By: 

_____________________________

Date:     _______________________
GREATER TEXAS CAPITAL CORPORATION

By: 

_____________________________

Date:     _______________________






















